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Independent Auditors’ Report

The Board of Directors
International Medical Corps:
Report on the Financial Statements
We have audited the accompanying financial statements of International Medical Corps, which comprise the
statements of financial position as of June 30, 2015 and 2014, and the related statements of activities and
cash flows for the years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of International Medical Corps as of June 30, 2015 and 2014, and the changes in its net assets and
its cash flows for the years then ended, in accordance with U.S. generally accepted accounting principles.

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
(“KPMG International”), a Swiss entity.

Other Matters
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information included in schedules 1 through 4 is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplementary information
is fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated February 4, 2016
on our consideration of International Medical Corps’ internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering International Medical Corps’ internal control over
financial reporting and compliance.

February 4, 2016
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Statements of Financial Position
June 30, 2015 and 2014
Assets

2015

2014

Cash and cash equivalents
Grants receivable
Other receivables
Investments in equity securities
Prepaid expenses
Deposits
Inventory of supplies and commodities
Equipment, net

$

16,222,415
28,985,721
8,060,570
1,607,976
2,625,167
515,883
354,514
5,031,999

5,056,479
12,849,880
7,887,765
1,513,219
2,287,621
257,965
494,473
3,739,651

Total assets

$

63,404,245

34,087,053

$

11,707,491
12,028,526
8,539,736
197,078
1,386,686
682,286

9,062,438
8,324,833
5,403,614
217,877
378,444
812,452

34,541,803

24,199,658

7,621,068
20,941,374
300,000

5,745,051
3,842,344
300,000

28,862,442

9,887,395

63,404,245

34,087,053

Liabilities and Net Assets
Accounts payable
Accrued liabilities
Refundable advances
Deferred rent
Note payable
Obligation under capital leases
Total liabilities
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

$

See accompanying notes to financial statements.
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Statement of Activities
Year ended June 30, 2015

Unrestricted
Public support and revenue:
Public support:
Contract and grant support
Contributions
Donated medical supplies
Donated medical services

$

Total public support
Revenue:
Interest and dividend income
Net realized and unrealized gain on investments
Other
Total revenue
Total public support and revenue
Net assets released from restrictions
Total public support and revenue and
net assets released from restrictions
Expenses:
Program services
Program management and evaluation
Total program expenses
Supporting services:
Management and general
Fund-raising
Total supporting services
Total expenses
Change in net assets
Net assets at end of the year

$

Permanently
restricted

Total

193,850,660
4,850,570
5,027,790
438,751

—    
27,334,224
935,994
—    

—    
—    
—    
—    

193,850,660
32,184,794
5,963,784
438,751

204,167,771

28,270,218

—    

232,437,989

24,799
62,327
107,635

—    
—    
350

—    
—    
—    

24,799
62,327
107,985

194,761

350

—    

195,111

204,362,532

28,270,568

—    

232,633,100

11,171,538

(11,171,538)

—    

215,534,070

17,099,030

—    

232,633,100

—    

175,468,727
15,134,594

—    
—    

—    
—    

175,468,727
15,134,594

190,603,321

—    

—    

190,603,321

21,054,191
2,000,541

—    
—    

—    
—    

21,054,191
2,000,541

23,054,732

—    

—    

23,054,732

213,658,053

—    

—    

213,658,053

—    

18,975,047

1,876,017

Net assets at beginning of the year

Temporarily
restricted

17,099,030

5,745,051

3,842,344

300,000

9,887,395

7,621,068

20,941,374

300,000

28,862,442

See accompanying notes to financial statements.
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Statement of Activities
Year ended June 30, 2014

Unrestricted
Public support and revenue:
Public support:
Contract and grant support
Contributions
Donated medical supplies
Donated medical services

$

Total public support
Revenue:
Interest and dividend income
Net realized and unrealized gain on investments
Other
Total revenue
Total public support and revenue
Net assets released from restrictions
Total public support and revenue and
net assets released from restrictions
Expenses:
Program services
Program management and evaluation
Total program expenses
Supporting services:
Management and general
Fund-raising
Total supporting services
Total expenses
Change in net assets
Net assets at beginning of the year
Net assets at end of the year

$

Temporarily
restricted

Permanently
restricted

Total

138,457,263
4,747,031
4,952,935
186,446

—    
4,503,378
12,552,921
—    

—    
—    
—    
—    

138,457,263
9,250,409
17,505,856
186,446

148,343,675

17,056,299

—    

165,399,974

19,293
308,106
160,155

—    
—    
14,177

—    
—    
—    

19,293
308,106
174,332

487,554

14,177

—    

501,731

148,831,229

17,070,476

—    

165,901,705

17,654,488

(17,654,488)

—    

166,485,717

(584,012)

—    

165,901,705

—    

137,938,494
9,752,463

—    
—    

—    
—    

137,938,494
9,752,463

147,690,957

—    

—    

147,690,957

14,212,326
1,894,345

—    
—    

—    
—    

14,212,326
1,894,345

16,106,671

—    

—    

16,106,671

163,797,628

—    

—    

163,797,628

—    

2,104,077

2,688,089

(584,012)

3,056,962

4,426,356

300,000

7,783,318

5,745,051

3,842,344

300,000

9,887,395

See accompanying notes to financial statements.
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Statements of Cash Flows
Years ended June 30, 2015 and 2014
2015
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Contributed investments
Depreciation and amortization
Realized/unrealized gain on investments
Gain on disposal of capital assets
Change in operating assets and liabilities:
Grants receivable
Other receivables
Prepaid expenses
Deposits
Inventory of supplies and commodities
Accounts payable and accrued liabilities
Refundable advances
Deferred rent

$

(155,641)
1,420,599
(62,327)
—    

12,877,596

(2,210,927)

(2,562,298)
123,211

(1,522,607)
222,926

(2,439,087)

(1,299,681)

1,643,500
(635,258)
(280,815)

351,199
(223,665)
(117,724)

727,427

9,810

11,165,936

(3,500,798)

5,056,479

8,557,277

$

16,222,415

5,056,479

$

155,641
76,570
150,649

356,402
43,394
910,338

Net cash used in investing activities
Cash flows from financing activities:
Proceeds from note payable
Principal payments on note payable
Principal payments under capital leases
Net cash provided by financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

See accompanying notes to financial statements.
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(365,402)
1,153,908
(308,106)
(3,069)
(1,596,448)
(4,966,361)
(473,838)
(89,243)
(165,625)
5,218,510
(2,742,484)
23,154

Cash flows from investing activities:
Purchases of equipment
Proceeds from sale of contributed investments

Supplemental information:
Contributed investments
Cash paid for interest expense
Acquisition of capital equipment under capital lease

2,104,077

(16,135,841)
(172,805)
(337,546)
(257,918)
139,959
6,348,746
3,136,122
(20,799)

Net cash provided by (used in) operating activities

Cash and cash equivalents, end of year

18,975,047

2014

INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

(1)

Nature of Organization
International Medical Corps (the Organization), incorporated under the General Nonprofit Corporation Law
of the State of California, is a global, nonpolitical, and nonprofit humanitarian organization. Its mission is to
improve the quality of life through health interventions and related activities that build local capacity in
underserved communities worldwide. By offering training and healthcare to local populations and medical
assistance to people at highest risk, and with the flexibility to respond rapidly to emergency situations,
International Medical Corps rehabilitates devastated healthcare systems and helps bring them back to
self-reliance.
To fulfill its purpose, International Medical Corps receives grants from foundations and corporations,
including AbbVie, the Bill & Melinda Gates Foundation, Conrad Hilton Foundation, ExxonMobil, Global
Giving, Hess Corporation, Kaiser Permanente, Merck, MetLife, P&G, Sorenson Legacy Foundation, Wells
Fargo, Western Union, and the William and Flora Hewlett Foundation.
In addition, the Organization receives funds under federal grants, cooperative agreements, and contracts from
the U.S. Agency for International Development (USAID) and its Office of the U.S. Foreign Disaster
Assistance (OFDA), the U.S. Department of State and its Bureau of Population, Refugees, and Migration
(PRM), and the Department of Health and Human Services (DHHS) and its Centers for Disease Control and
Prevention (CDC).

(2)

Summary of Significant Accounting Policies
(a)

Basis of Presentation
The Organization’s financial statements have been prepared on the accrual basis of accounting in
accordance with U.S. generally accepted accounting principles.
The Organization classifies revenues, gains, expenses, and losses based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:


Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations or law
and that may be expendable for any purpose in performing the Organization’s primary objective.



Temporarily restricted net assets – Net assets subject to restrictions imposed by donor or law
that may be met either by actions of the Organization or the passage of time. As the restrictions
are satisfied, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the accompanying financial statements as net assets released from restrictions. Gifts
of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts
of cash or other assets that must be used to acquire long-lived assets are reported as temporarily
restricted support until the assets are placed in service.



Permanently restricted net assets – Net assets that are permanently restricted by the donors or
by law for investment in perpetuity. Generally, the donors of these assets permit the
Organization to use all or part of the income earned on related investments for unrestricted
purposes.
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

(b)

Cash and Cash Equivalents
For the purposes of the statements of cash flows, cash equivalents consist of short-term, highly liquid
invested funds with original maturities of less than three months. The June 30, 2015 cash and cash
equivalents balance consisted of $15,273,524 of cash and $948,891 of government money market
funds. The June 30, 2014 cash and cash equivalents balance consisted of $4,250,237 of cash and
$806,242 of government money market funds.
For cash held in the United States, the Organization places its cash in high-credit quality institutions
and generally limits the amount of credit exposure not to exceed the Federal Deposit Insurance
Company (FDIC) insurance coverage limit of $250,000. Such amounts may be in excess of the FDIC
limits. The balances in excess of FDIC limits were $11,983,568 and $1,729,235 at June 30, 2015 and
2014, respectively. Management believes that the risk with respect to the balances in excess of FDIC
limits is minimal.
Additionally, under various grant agreements, the Organization is also required to maintain cash
balances inside foreign countries and in the local currencies.

(c)

Investments in Equity Securities
Investments in equity securities are carried at fair value. Fair value is determined in accordance with
the provisions of Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) Topic 820, Fair Value Measurement (ASC Topic 820), as further described in note 11.
Investment transactions are recorded on the trade-date basis. Realized and unrealized gains and losses
are recognized in the statement of activities.

(d)

Contributions
Contributions, including unconditional promises to give, are recognized as revenue in the period
received at estimated net realizable value.

(e)

Grant Revenue Recognition
Funds provided under grants or contracts, which are not considered contributions, are deemed to be
earned and reported as revenue when the Organization has incurred expenditures in compliance with
the specific terms of the grant or contract. Grant or contract funds received for which no corresponding
expenditure has yet been made are accounted for as refundable advances. Expenditures made in
advance of funds received are recorded as grants receivables. Interest earned on federal funds is the
property of the federal government and, if earned, is remitted to the federal government on a regular
basis. Accordingly, such interest is not reflected as revenue in the accompanying financial statements.

(f)

Inventory of Supplies and Commodities
Inventory consists of pharmaceuticals, medical supplies, and other commodities received from outside
donors. Inventory is recorded at estimated fair value at the date of contribution and is based on the
first-in, first-out method. Inventory sent by the donor directly to the field is recorded as unrestricted
8
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

revenues. Inventory sent by the Organization headquarters is released from restriction upon receipt at
destination, typically the field office.
(g)

Prepaid Expenses
Prepaid expenses consist mainly of the unexpired portion of various insurance premiums paid and
advance rental payments.

(h)

Equipment
Equipment acquired is recorded at cost at the time of purchase or, if contributed, at the fair value at
the date of contribution. Depreciation is calculated using the straight-line method over the estimated
useful lives as shown below:
Machinery and equipment
Leasehold improvements
Automobiles
Computer hardware and software

3–5 years
3–5 years
3–5 years
3–5 years

Equipment purchased under the specific terms of certain grants remain generally within the control of
the grantor and are subject to transfer to other projects or organizations under the terms of the
agreement. Such equipment is not capitalized by the Organization, but is expensed against the specific
grant in the period purchased.
When assets are retired or sold, the related cost and accumulated depreciation are removed from the
accounts, and any gain or loss arising from such disposition is recorded. Expenditures for repairs and
maintenance are charged to expense as incurred.
(i)

Accrued Liabilities
Accrued liabilities consist mainly of unpaid earned payroll and fringe benefits.

(j)

Income Taxes
The Organization has received tax-exempt status as a publicly supported organization as provided in
the Internal Revenue Code under Section 501(c)(3) and the California Revenue and Taxation Code
Section 23701d. However, the Organization remains subject to income taxes on any net income that
is derived from a trade or business, regularly carried on and not in furtherance of the purpose for which
it was granted exemption. No income tax provision has been recorded as the net income, if any, from
any unrelated trade or business, in the opinion of management, is not material to the financial
statements taken as a whole.
The Organization has adopted the FASB ASC Subtopic 740, Income Taxes, related to accounting for
uncertainty in income taxes, which prescribes a recognition threshold and measurement attribute for
the financial statement recognition and measurement of a tax position taken or expected to be taken in
a tax return. The interpretation requires that the entity account for and disclose in the financial
statements the impact of a tax position if that position will more likely than not be sustained upon
9
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

examination, including resolution of any related appeals or litigation processes, based on the technical
merits of the position. The Organization has evaluated the financial statement impact of tax positions
taken or expected to be taken and determined it has no uncertain tax positions that would require tax
assets or liabilities to be recorded in accordance with accounting guidance.
(k)

Donated Medical Supplies and Services
The estimated fair value of donated medical supplies is reflected as public support in the accompanying
financial statements.
Donated services are recognized if the services received (a) create or enhance long-lived assets or
(b) require specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by contribution. The Organization receives contributed medical
services provided by doctors and nurses. The estimated fair value of these services has been recorded
in the accompanying financial statements.

(l)

Functional Expenses
Expenses that can be identified with a specific program or supporting service are charged directly to
the related program or supporting service. Expenses that are associated with more than one program
or supporting service are allocated based on management’s estimates.

(m)

Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

(3)

Grants Receivable
Grants receivable as of June 30, 2015 and 2014 consist of the following:
2015
U.S. Agency for International Development
U.S. Department of State
U.S. Department of Health and Human Services
Others

10

2014

$

20,475,625
7,527,738
622,878
359,480

7,957,633
4,448,948
118,988
324,311

$

28,985,721

12,849,880

(Continued)

INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

(4)

Equipment
A summary of equipment as of June 30 is as follows:
2015
Machinery, computer hardware, and equipment
Leasehold improvements
Automobiles
Computer software
Furniture and fixtures

$

Total
Less accumulated depreciation and amortization
$

2014

3,273,270
805,255
29,950
5,592,640
301,870

2,699,624
1,140,916
29,950
3,881,583
344,402

10,002,985

8,096,475

(4,970,986)

(4,356,824)

5,031,999

3,739,651

Depreciation and amortization expense totaled $1,420,599 and $1,153,908 for the years ended June 30, 2015
and 2014, respectively.
(5)

Employee Benefit Plan
The Organization sponsors a retirement plan called the International Medical Corps Employee Benefits Plan
(the Plan). All employees upon reaching 21 years of age are eligible to participate in the Plan after two years
of eligible service. Pursuant to an eligibility requirement amendment effective January 1, 2006, an
employee’s service in the nonprofit health and social services field within the three-year period immediately
preceding the Organization employment is counted toward the two years of service requirement, provided
the 1,000 hours of service requirement with such organization for each year of prior service has been met.
The Organization contributes 10.5% of eligible employee compensation, as defined in the plan document.
Employees are immediately fully vested in contributions made on their behalf. Voluntary employee
contributions are not permitted under the Plan. Contributions made by the Organization to the Plan totaled
$3,263,451 and $2,517,189 for the years ended June 30, 2015 and 2014, respectively.

(6)

Related-Party Transactions
On November 1, 2002, the Organization entered into an Administrative Services Agreement with
International Medical Corps UK, a registered charity in England and Wales, to assist International Medical
Corps UK (IMC UK) in the achievement of its charitable objectives to relieve suffering, sickness, and
poverty throughout the world by providing medical aid, healthcare training, and healthcare programs.
Receivables from IMC UK mainly pertain to service fees, cash advances, and other related charges. Amounts
of $6,712,399 and $4,217,809 are receivable from International Medical Corps UK as of June 30, 2015 and
2014, respectively, and are included as other receivables in the statements of financial position.
Amounts contributed to IMC UK during 2015 and 2014 totaled $0 and $67,485, respectively.
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

(7)

Commitments and Contingencies
The Organization is currently under operating lease agreements for its offices in Los Angeles (lease expires
in June 2021) and Washington, DC (lease expires in June 2017). Future minimum annual lease payments
under these leases are as follows:
Year ending June 30:
2016
2017
2018
2019
2020 and thereafter

$

1,132,986
1,109,623
517,687
500,996
1,074,407

$

4,335,699

The Organization has commitments related to capital leases for office equipment and its virtual network
environment. All capital leases are noncancelable and expire on various dates by 2021.
The future minimum annual lease payments under capital leases are as follows:
Year ending June 30:
2016
2017
2018
2019
2020 and thereafter

$

337,716
236,207
94,094
76,799
39,743
784,559

Less amount representing maintenance
cost
Less amount representing interest
Net present value of future
minimum lease payments

(55,444)
(46,829)
$

682,286

As of June 30, 2015 and 2014, the cost of leased property and equipment under capital lease was $1,285,647
and $2,015,234, respectively, and accumulated depreciation was $350,200 and $1,097,112, respectively.
Total rent expense for all operating leases for the years ended June 30, 2015 and 2014 totaled $4,333,836
and $3,730,431, respectively.
Grants require the fulfillment of certain conditions as set forth in the grant instruments. Federal grant
programs are subject to review by the grantor agencies, which could result in requests for reimbursements
to grantor agencies for disallowed expenditures. Management believes that it has adhered to the terms of its
grants and that any disallowed expenditures resulting from such reviews would not have a material effect on
the financial position of the Organization.
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

(8)

Concentrations of Risk
Grants and contracts totaling $152,347,483 and $28,171,552 were received from the U.S. Agency for
International Development and the U.S. Department of State, respectively, for the year ended June 30, 2015,
which represents 65.5% and 12.1%, respectively, of total public support and revenue. Grants and contracts
totaling $96,233,817 and $22,791,671 were received from the U.S. Agency for International Development
and the U.S. Department of State, respectively, for the year ended June 30, 2014, which represents 58.0%
and 13.7%, respectively, of total public support and revenue. Should these contribution levels decrease, the
Organization may be adversely affected.

(9)

Temporarily and Permanently Restricted Net Assets
Temporarily restricted net assets totaling $20,941,374 and $3,842,344 at June 30, 2015 and 2014 are
restricted for relief programs in future periods, respectively.
Permanently restricted net assets totaling $300,000 at June 30, 2015 and 2014 consist of donor-restricted
endowments to be used as revolving loan funds for emergency disaster relief intervention.

(10) Line of Credit
The Organization executed a bank revolving credit agreement (the Agreement) in September 2005, as
amended, which allows borrowings of up to $5,000,000. Borrowings under the Agreement bear interest at
the greater of 2.5% or Prime Rate, which was 3.25% at June 30, 2015, plus 0.5%. The Agreement currently
expires on July 1, 2016. There were no borrowings against the line of credit at June 30, 2015 and 2014.
(11) Investments in Equity Securities
Investments during the years ended June 30, 2015 and 2014 consist of the following:
Fair value
2015
Domestic equity
Foreign equity

2014

$

1,527,994
79,982

1,427,086
86,133

$

1,607,976

1,513,219

The Organization adopted ASC Topic 820 as required by accounting principles generally accepted in the
United States of America, effective July 1, 2008. ASC Topic 820 established a framework for measuring fair
value and defines the fair value as the amount that would be exchanged for an asset or to transfer a liability
between market participants in an orderly transaction.
ASC Topic 820 establishes a three-level fair value hierarchy that prioritizes the valuation techniques used to
measure fair value. The three levels of the fair value hierarchy are as follows:
Level 1

Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities
13
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INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

Level 2

Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted market
prices for similar assets or liabilities; quoted prices in markets that are not active; or other inputs
that are observable or can be corroborated by observable market data for substantially the whole
term of the assets or liabilities

Level 3

Prices or valuations that require inputs that are supported by little or no market activity and that
are both significant to the fair value measurement and unobservable

At June 30, 2015 and 2014, all of the Organization’s investments in equity securities are classified as Level 1
investments.
(12) Endowment
The Organization’s endowment consists of one individual fund established for disaster relief. The net assets
associated with endowment funds are classified and reported based on the existence or absence of
donor-imposed restrictions.
The Organization has interpreted the Uniform Prudent Management of Institutional Funds Act (UPMIFA)
as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Organization classifies as permanently restricted net assets (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and
(c) accumulations to the permanent endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund that is not classified in permanently restricted net assets is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by the Organization in
a manner consistent with the standards of prudence prescribed by UPMIFA.
The total permanently restricted net assets of $300,000 are donor-restricted endowments to be used as
revolving loan funds.
Due to the nature of the endowment and the donor requirement, the endowments are invested in cash and
cash equivalents throughout the year. During the years ended June 30, 2015 and 2014, the fair value of the
assets associated with individual donor-restricted endowment funds did not fall below the level that the donor
or UPMIFA requires the Organization to retain as funds of perpetual duration.
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(Continued)

INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Notes to Financial Statements
June 30, 2015 and 2014

(13) Subsequent Events
The Organization has performed an evaluation of subsequent events through February 4, 2016, which is the
date the financial statements were available to be issued.
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Supplemental schedules 1 through 3 have been redacted.

Schedule 4
INTERNATIONAL MEDICAL CORPS
(A California Nonprofit Corporation)
Schedule of Functional Expenses
Year ended June 30, 2015
(with summarized totals for 2014)
Supporting services
Program
services
Salaries and employee benefits
Housing/food allowances
Professional fees
Transportation
Capital expenditures
Depreciation
Travel
Conferences and meetings
Supplies, materials, and services
Communication
Postage and shipping
Insurance
Occupancy
Other costs
Subrecipients
Donated supplies and food
commodities
Donated services
Total expenses

$

$

52,332,374
4,023,201
3,364,156
9,479,013
6,226,280
—
4,728,005
496,113
55,536,062
1,546,413
59,440
408,419
6,111,918
2,676,214
18,477,160

Program
management
and evaluation
9,183,600
222,000
2,109,404
133,802
—
—
2,545,853
206,894
246,608
137,802
41,661
88,652
742,501
(524,183)
—

Management
and general

Fund-raising

12,186,110
12,408
5,207,871
17,356
—
1,420,599
786,351
150,696
1,270,536
318,872
33,409
123,737
869,235
(1,342,989)
—

705,733
—
652,465
11
—
—
43,312
2,688
7,765
6,819
84,372
6,793
17,690
472,893
—

Total
supporting
services
12,891,843
12,408
5,860,336
17,367
—
1,420,599
829,663
153,384
1,278,301
325,691
117,781
130,530
886,925
(870,096)
—

Totals
2015

2014

74,407,817
4,257,609
11,333,896
9,630,182
6,226,280
1,420,599
8,103,521
856,391
57,060,971
2,009,906
218,882
627,601
7,741,344
1,281,935
18,477,160

52,255,813
2,670,573
5,447,262
5,758,490
2,298,412
1,153,908
4,128,863
843,844
46,984,960
1,506,966
166,028
478,294
6,427,379
(3,277,883)
13,639,893

9,565,208
438,751

—
—

—
—

—
—

—
—

9,565,208
438,751

23,128,380
186,446

175,468,727

15,134,594

21,054,191

2,000,541

23,054,732

213,658,053

163,797,628

See accompanying independent auditors’ report.

